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BOARD REPORT   
 

Action Proposed: 
 
 
 

The Board is requested to take the following actions: 
 

1.) Approve the Unaudited Actuals Report for Fiscal Year 2014-15 
(Attachment A) and direct staff to take all necessary actions to 
submit the Report to the County Superintendent of Schools.  
  

2.) Adopt the Gann Limit Resolution as required under Ed Code 
Section 42132 (Attachment B).   
 

3.) Adopt a resolution committing to adjust the District’s Fiscal 
Stabilization Plan so as to meet the required projected reserve 
levels. (Attachment C) 
 
 

Background: 
 

Under Education Code Section 42100, the District must submit an  annual 
statement of all receipts and expenditures of the district for the preceding 
fiscal year to the Los Angeles County of Education County (LACOE) on 
or before September 15th.  
 
Under Education Code Section 42132, the District must also adopt a 
resolution identifying estimated appropriations limit for the current year 
and actual appropriations limit for the preceding year.  The so-called 
“Gann” Initiative placed limits on the growth of expenditures for publicly 
funded programs.  Although the Gann Limit calculations are provided as 
part of the Unaudited Actuals Report, a specific resolution is required by 
statute. 
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In its most recent AB1200 review letter, LACOE requested that 
adjustments to the fiscal stabilization plan be made by September 15th 
reflecting the District’s ability to meet the Reserve for Economic 
Uncertainty requirement in the 2016-17 and 2017-18 fiscal years.   The 
attached resolution states that the District will make such adjustments as 
may be required as of the First Interim Financial Report.  
 
 

Expected Outcomes: 
 
 

The District’s statement of revenues and expenditures (Unaudited  
Actuals) for Fiscal Year 2014-15 will be filed with the County  
Superintendent of Schools in compliance with Education Code 42100.  
The budget for the current fiscal year (2015-16) will be updated based on   
the Unaudited Actuals report. 
 
The adopted Gann Limit Resolution will be made available to the public. 
 
Adoption of the resolution to commit to an adjustment of the District’s 
Fiscal Stabilization Plan to allow the District to meet the reserve levels as 
required in the State Criteria and Standards. 
 
 

Board Options and 
Consequences: 
 

Board approval and filing of the Unaudited Actuals Report and adoption 
of the Gann Limit Resolution is statutorily mandated.    

Policy Implications: None. 
  

Budget Impact: Budget adjustments for the current fiscal year may be required based  
on updated ending balances from the prior fiscal year. In addition, 
budget projections for the current fiscal year and two out-years may be 
revised based on a review of expenditures and updated balances from  
the Unaudited Actuals.  The informative on the Unaudited Actuals 
provides a summary of 2014-15 ending balances.  
 
LACOE has strongly encouraged the District to make the necessary 
adjustments by the September 15th budget approval deadline.  LACOE has 
indicated that not doing so will have a material impact on their assessment 
of the District’s adopted 2015-16 final budget.  
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Issues and Analysis: 
 

None. 
 

 
Attachments: 
 
x Informative 
 
 Desegr egation 
    Impact Statement 
   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

























  ATTACHMENT B 
 

 
 
 

GANN LIMIT 
 

In 1979, Proposition 4 established constitutional limits on the allowable growth in state and 
local government spending, including school districts. This is commonly known as the Gann 
Limit.  Based on Education Code Section 42132, the governing board of each school district is 
required to adopt a resolution identifying their estimated appropriations limit for the current year 
and their actual appropriations limit for the preceding year.  For fiscal years 2014-15 and 2015-
16, the District’s appropriations limits are $4.29 billion and $4.40 billion, respectively.  
Currently, the Gann limit has become more of a pro forma calculation because the Gann limit 
has risen faster than the appropriations received by the District that is subject to the limit. 
However, the District is still constitutionally mandated to report the calculations and adopt a 
resolution.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



  ATTACHMENT B 
 

 
 

RESOLUTION OF THE LOS ANGELES UNIFIED SCHOOL DISTRICT BOARD OF 
EDUCATION DECLARING COMPLIANCE WITH THE BUDGET APPROPRIATION 

LIMITATIONS ESTABLISHED IN PROPOSITION 4 (GANN LIMITATION) 
 
 
WHEREAS, in November of 1979, the California electorate adopted Proposition 4, commonly 
called the Gann Amendment, which added Article XIII-B to the California Constitution; and, 
 
WHEREAS, the provisions of that Article establish maximum appropriation limitations, 
commonly called Gann Limits, for public agencies, including school districts; and, 
 
WHEREAS, the District must establish a revised Gann Limit for the 2014-15 fiscal year and a 
projected Gann Limit for the 2015-16 fiscal year in accordance with the provisions of Article 
XIII-B and applicable statutory law; 
 
NOW, THEREFORE, BE IT RESOLVED that this Board of Education does provide public 
notice that the calculations and documentation of the Gann Limit for the 2014-15 and 2015-16 
fiscal years set forth in Attachment “I” are made in accordance with applicable constitutional and 
statutory law;  
 
AND BE IT FURTHER RESOLVED that this Board does hereby declare that the appropriations 
in the budget for the 2014-15 and 2015-16 fiscal years do not exceed the limitations imposed by 
Proposition 4; 
 
AND BE IT FURTHER RESOLVED that, upon request, the District will provide copies of this 
Resolution along with Attachment “I” to interested citizens of this district. 
 
 
 
 
 









  ATTACHMENT C 
 
 
 
RESOLUTION TO ADJUST THE FISCAL STABILIZATION PLAN 
 
Resolved.  That the Board of Education of the Los Angeles Unified School District is committed to 
adjusting the District’s adopted fiscal stabilization plan to allow the District to project reserve levels that 
meet the minimum requirements of the State Criteria and Standards for 2015-16, 2016-17, and 2017-18, 
by the time of its submission of the First Interim Report. 






























































































































































































































































































































































































